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Overview of U.S. Gaming Industry

48 states have legalized gaming — Utah & Hawaii the
exceptions

Over $32 billion in Revenues in 2008
Paid $5.7 billion to local communities in direct taxes

Employs more than 357,314 people at $14.1 billion in
wages and benefits

Source: American Gaming Association 2009 State of the States



Colorado Chronology 1991-2009

October 1, 1991 - Casinos open in Black
Hawk, Central City and Cripple Creek with 11
Casinos

/8 casinos were operating by 1992
40 casinos operating in 2009

Reduction in number of operating casinos due
to financial performance issues

Even with Amendment 50 regulatory
changes, Colorado still has lowest bet limit in
U.S. — tied with South Dakota



Entertainment & Tourism

Colorado casinos provide
exciting entertainment for
visitors to Colorado.
Primarily a local market in
prior years, Amendment 50
changes will increase visitors
from other states.

Colorado gaming taxes
provide $15 million to the
state for tourism promotion
and marketing.

Source: Longwoods Study, CO Tourism Office; AGA 2009 State of the States



Casino Financials

Casino Income Statement

Revenues — gaming, rooms, food/drink
State Gaming Tax on Gaming revenues

Costs and Expenses — normal operating

Device fees to local government - $16.7 million device
fees paid in 2008

Net Income (loss)
Loan principal is repaid
Capital expenditures are made



EBITDA and Net Income

(measures of casino profitability)

® EBITDA MNetIncome -~ GamingTax

Colorado casinos had a collective net profit of $61 million in 2007 and a
collective net loss of $18 million in 2008 and a net loss of $1.8 million in
2009

Source: CO Division of Gaming Abstracts: 2007, 2008, 2009



Gaming Tax History 1992-2008
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Responsible Gaming

The Colorado Gaming
Association provides
education to casino
employees regarding
the symptoms and
treatment options for
compulsive gamblers,
and brochures on
responsible gaming
practices to the public




Underage Gaming

The Colorado
Gaming Association
promotes public
education of minors
so they understand
Colorado laws about
underage gambling
and that children are
not allowed in
casinos




Employment

As of July 1, 2009,

7 m g TR Colorado casinos

N e n é";% . employed 8,821 people
2 i ) - : in all three gaming
towns, with total wages
paid in 2008 of $239
million, including tips
and benefits

18,000 indirect
employees
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Industry Wage Comparisons
Average National Wage, Benefits and Tips

2008 Data
Casino Gaming Employees $32,000
Motion Picture Industry $28,000
All Industries $22,600
Amusement & Recreation Industry $22,000
Hotel/Motel Industry $18,000

Source: U.S. Bureau of Labor Statistics; CO Dept. of Labor



Investment in Colorado

Increased employment opportunities at higher
average wage

Improved roads and infrastructure
Over $2 billion in capital investment
Largest historic preservation fund in U.S.

Gaming taxes now fund the arts, film incentives,
clean energy, bioscience and new job programs

Provide significant funding to community college
system through Amendment 50



Economic Development

Since 1992, $264 million distributed to cities and
counties impacted by gaming

$46.5 million given to CDOT since 1992 for road
improvements and infrastructure

Local government limited gaming impact fund
provides $6 million in grants annually to nonprofits
and other agencies for social programs (CASA, child-
care facilities, senior services, etc.).

Source: American Gaming Association 2009 State of the States; 2008 Division of Gaming Abstract



Gaming Fund Distribution - 2009

Total amount
distributed -
$85,281,086

Counties receive
12%, cities get
10% iIn
proportion to
gaming
revenues
generated

0O General
Fund

O Historical
Society

O Counties

OCities




Historic Preservation

Since 1992, the Colorado
Historical Society has
received $353,343,640
from gaming tax revenue
[0 1.6 .Sk o hie-C}
historic treasures
throughout the state,
including major safety
renovations to the State
Capitol




Policy Issues

|l nstant Racing Machi ne:
Poker Rooms
Native American casino expansion

/ attempts to expand gaming since 1992, all
soundly defeated by voters

Business/regulatory mandates



Instant Racing Machines
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The Future of Colorado Gaming

Better ability to compete with other markets

Extended hours and new games create new
revenue streams for Colorado casinos

More revenue generated to support existing
recipients and sustain the community college
system

More visibility as a regional tourism and
entertainment destination



